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1. FOREWORD OF THE CHAIRPERSON

The Municipal Finance Management Act, 56 of 2003 assigns specific responsibilities to Council with regard to the Annual
Report and the preparation of an Oversight Report. Given the process required by Council to effectively undertake its
oversight role, the establishment of the Municipal Public Accounts Committee of Council provides the appropriate
mechanism through which Council can fulfil its oversight responsibilities. Municipal Public Accounts Committee’s primary
role is to consider the Annual Report, receive input from the various role-players and prepare a draft Oversight Report for
consideration by Council.

The preparation of this Oversight Report is in accordance with Section 129 (1) of the Municipal Financial Management Act.
56 of 2003, which stipulates that a Municipal Council must consider the Annual Report and refer the Annual Report to an
Oversight Committee, and that the Oversight Committee must prepare an Oversight Report containing comments and
recommendations. The Council must at the adoption stage of the Oversight Report state as whether it-the Council-has
approved the Annual Report:

e with or without reservations;
e has rejected the Annual Report; or
¢ has referred the Annual Report back for revision of those components that can be revised.

Circular 32 of the Municipal Finance Management Act, Act 56 of 2003 recommends that Council should consider the
establishment of an Oversight Committee under Sections 33 and 79 of the Municipal Structures Act 1998. The Circular
states that this Committee and, if needed, sub-Committees, could be responsible for the detailed analysis and review of
the Annual Report and then drafting an Oversight Report that may be taken to full Council for discussion. Such Committee,
according to Circular 32, may receive and review comments made by the public and also seek inputs from other Councillors
and Council Portfolio Committees.

Section 130 of the Municipal Finance Management Act, 56 of 2003 stipulates that public participation must be a central
element of all processes relating to an Annual Report. In so doing, the aforementioned section instructs that the meetings
of a Municipal Council or Committee established by Council at which an Annual Report is to be discussed or at which
decisions concerning an Annual Report are to be taken, must be open to the public and any organs of state.

As part of promoting public participation in the oversight process, municipalities are obliged to undertake the following
additional actions:

 Invite written submissions from the local community or organs of state on the Annual Report.

e Make public all meetings at which the Annual Report will be discussed.

* Representatives of the Auditor-General are entitled to attend and to speak at any meeting that deals with the Annual
Report.

e Engage in a process of public participation on the Annual Report.

Annual Financial Statements

During the analysis of the Annual Report, the Committee noted that the Municipality received a qualified audit opinion by
regressing on the management of the following issues:

e Property, plant and equipment
e Service charges
e Commitments

The audit further draw management attention to the following matters:

e Restatement of corresponding figures
e Material losses and impairments
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» Underspending on conditional grants
Performance information

It is concerning that the auditors as per paragraph 25 of the audit report, after auditing the performance information, could
only perform procedures for the purpose of reporting material findings only, and the auditors could not express an
assurance opinion or conclusions. In simple terms this means that the audit opinion on performance information is a
disclaimer,

The following objectives presented in the annual performance report were selected to measure the municipality’s
performance on its primary mandated functions and that are of significant national, community or public interest:

s A Green City

e A Connected City

¢ ASpatially Transformed City
+ A Well Governed City

It iso concerning that when audit was done on the various indicators measuring the achievements of the above objectives,
some supporting evidence was not provided for auditing, and where it was provided, material differences between the
actual and reported achievements were identified. These various indicators are the following:

A Green City

* Number of coastal water samples taken for monitoring purposes
¢ Number of inland water samples taken for meonitaring purposes

A Connected City

» Percentage of surfaced municipal roads lanes which has been resurfaced and resealed

» Installed capacity of approved embedded generation on the municipal distribution network
¢ Percentage of unsurfaced road graded

¢ Percentage of valid customer application for new electricity connection processed

¢ Km’s of new municipal road network

¢ Percentage planned maintenance performed

e Km of gravel road upgraded to surface standard

Spatially Transformed City
e Percentage of total water connections metered

A Well Governed City
e Number of informal settlements enumerated and classified {in terms of NUSP or equivalent)
¢ Percentage of wastewater treatment capacity unused

Compliance With Legislation

The Municipality was found wanting in complying with legislation due to inadequacy on internal controls on the following
compliance matters:

e Annual Financial Statements
e Strategic Planning and Performance Management
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*  Assets Management

¢ Revenue Management

s Expenditure Management

¢ Human Resources Managemeant

* Procurement and Contract Management
» Consequence Management

¢ Environment Management

Material Irregularity

Furthermore, council should note that the auditor have also reported on material irregularities identified during the audit
and on the status of material irregularities as previously reported in the prior year audit report. The following are the
material irregularities identified during the year under review, which the auditors are stil! evaluating the accounting officer’s
submission and the findings will be reported in the next audit:

» Loss of revenue from rental of municipal propetties
Status Of Previously Reported Material Irregularities
Asset Management

Preliminary investigation is that a cost-benefit analysis ~ was performed in the 2021/022 financial year and in 2022/2023
financial year the municipality completed the fencing of the road and submiited an application to infrastructure South
Africa on 3 July 2023 to secure funding for phase 3 of the project and the outcome of the application has not been
confirmed. ' ‘

Revenue for water services not calculated

Several actionhs were Implemented to resolve the material irregularity, a follow-up actions were performed and no further
occurrence of material irregularity foss of revenue from unbilled water was identified.

Revenue for refuse removal services nat calculated on a monthly basis

Several actions were implemented to resolve the material irregularity, a follow-up actions were performed and no further
occurrence of material irregularity loss of revenue for refuse removai services was identified.

The Committee would be recommending to Council to resolve that Management develop Key Commitment Register on the
findings of the Auditor General and on the actions stated by Management on responding to guestion raised by the
Committee on the analysis of the Annual Report and report to Couincit on a quarterly basis,

Finally, | would like to extend special appreciation to the members of Municipal Public Accounts Committee for their
contribution, dedication, and hard work in ensuring that this report was compiled and tabled in Council on time. | would
also like to thank the administration staff, the Technical Advisory Team for their administrative support in compiling the
Oversight Report. It has been a very difficult period as some of the meetings could not quorate due to unavailability of
some members. The matter has been escalated to the Speaker and the Chief Whip and we wifl be waiting for their guidance.

CLLR SAKHUMZICAGA
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2. INTRODUCTION

The annual report is submitted to Council by the Executive Mayor and the Accounting Officer and is part of the process
for discharging accountability by the executive and administration for the performance in achieving the goals and
objectives set by the Municipality for the financial year under review. The oversight report is considered to be a report
of the municipal Council reflecting on the annual report.

Council is responsible to oversee the performance of the Municipality as required by the Constitution, Municipal
Finance Management Act, 56 of 2003, and the Municipal Systems Act, 32 of 2000. The Oversight Report is the final
step in the annual reporting process of a Municipality. Section 129 (1) of Municipal Finance Management Act, 56 of
2003 requires the Council to consider the annual report of its Municipality and the municipal entities under its sole
or shared ownership within nine months of the end of the financial year under review and to adopt an oversight
report containing the Council’s comments on the annual report.

The purpose of the annual report is to:

¢ Provide a record of the activities of the Municipality;

¢ Provide a report on performance in service delivery and targets against the budget;
¢ Provide information that supports revenue and expenditure decisions made; and

e Provide accountability to the local community for the decisions made.

The final step of reporting is for the Municipality to consider and adopt the annual report in light of the findings
contained in the oversight report, In terms of the guidelines, the oversight report must be compiled by the Municipal
Public Accounts Committee in consultation with members of the community and interested parties and stakeholders
in terms of the provisions of Section 129 of the Municipal Finance Management Act, 56 of 2003.

The Municipal Public Accounts Committee appointed by the municipal Council in accordance with the provision of
Section 79{1){a)(b) and (c) as well as Section 33 of the Municipal Structures Act, 117 of 1998, to amongst others,
analyse the content of the annual report on its behalf.

Buffalo City Metropolitan Municipality’s Municipal Public Accounts Committee, which was established in 2012
consisting of ten (10) members. The current Committee was constituted following the election of Councillors during
November 2021, '

The Annual Report 2022/2023 was tabled in Council in January 2024. This was done in compliance with section 127(2}
of the Municipal Finance Management Act, 56 of 2003 which states that the mayor of the Municipality must, within
seven months after the end of the financial year, table in the municipal Council the annual report of the Municipality
and the municipal entity under the Municipality’s sole or shared control.

Council then referred the annual report to Municipal Public Accounts Committee for a detailed analysis of the annual
report and community and stakeholder engagement, after which the Committee will compile an oversight report for
consideration of the annual report and adoption. The Committee appointed a service provider to assist the
Committee on the technical aspects of analysing the annual report and on the compilation of the oversight report.

The Municipal Public Accounts Committee also embarked on a public participation to solicit questions and/or
comments on the Annual Report 2022/2023. After the question and/or comments were consolidated, the Committee
went through them and drafted recommendations to Council which were presented to Council during a Council
meeting held on 27 March 2024,
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3. LEGISLATIVE MANDATE FOR THE OVERSIGHT REPORT

In terms of section 121 of the Municipal Finance Management Act, 56 of 2003, the Municipality must prepare and
adopt the annual report within a period of nine (9) months after the end of the financial year in terms of Sections 127
and 129 of the Act. The Municipality is further required to deal with the annual report in accordance with the
following provisions of the Act:

Section 127

Submission and tabling of the annual report in Council within seven (7) months after the end of the financial year,
and submission of the annual report to public participation process in terms of Section 21A of the Municipal Systems
Act, 32 of 2000, inviting the community to submit comments on the annual report.

Section 129

Consideration of the annual report by Council within two (2) after the report has been tabled in terms of Section 127
of the Municipal Finance Management Act, 56 of 2003 and subsequent adoption of the Oversight Report containing

the Council comments on the annual report, which must include whether Council has:

e Approved the annual report with or without reservations.

o Reject the annual report; or

e Has referred the annual report back for revisions of those components that can be resolved.
And submission of the same to the relevant authorities.

4. COMPOSSITION OF THE MUNICIPAL PUBLIC ACCOUNTS COMMITTEE

The Municipal Accounts Committee consists of ten Councillors of which one seat is vacant constituted as follows:

Name and Surname Designation Party Gender

1. Clir Sakumzi Caga Chairperson African National Congress Male
2. Clir Anele Gunyazile Member African National Congress Male
3. Cllr Mziyanda Hlekiso Member Economic Freedom Fighters Male
4. Cllr Pumezo Jaxa Member African National Congress Male
5. Clir Anathi Majeke Member Democratic Alliance Female
6. Cllr Mandisa Joy Mashiya Member African Transformation Movement Female
7. Clir Bongiwe Sauli Member African National Congress Female
8. ClIr Lukanyiso Mzekeli Member African National Congress Female
9. ClIr Geoffrey Keith Walton Member Democratic Alliance Male
10. Vacant - -
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5. OVERSIGHT REPORT 2022/2023 ON THE ANNUAL REPORT PROCESS

Section 130 of the Municipal Finance Management Act, 56 of 2003, stipulates that public participation must be a
central element of all processes relating to an annual report. In so doing, the aforementioned section instructs that
the meetings of a municipal Council or Committee established by Council at which an annual report is to be discussed
or at which decisions concerning an annual report are to be taken, must be open to the public and any organs of state.

As part of promoting public participation in the oversight process, municipalities are obliged to undertake the
following additional actions:

e |nvite written submissions from the local community or organs of state on the annual report.

e Make public all meetings at which the annual report will be discussed.

e Representatives of the Auditor-General are entitled to attend and to speak at any meeting that deals with the
annual report.

e Engage in a process of public participation on the annual report.

Pursuant to the above, the Municipal Public Accounts Committee develop a schedule by which it was going to
implement its oversight processes and inviting communities and interested parties to its meetings. Below is the
scheduled meetings and the number of members of the Committee who were in attendance where the Committee
solicited responses from various directorates. These meetings were both for internal validation and scoping activity;
as well as public engagement open to Buffalo City Community.

Date Agenda Venue Councillors in Attendance
06 March 2024 | Training of Committee members | New Council 5
Chambers
07 March 2024 | Analysis of the annual report New Council 4
Chambers
18 March 2024 | Departmental engagements City Hall East Cancelled due to non-
London attendance of Councillors
and the meeting could not
quorate.
19 March 2024 | Sites visits Various projects 6
but this was
cancelled to
continue with
departmental
engagements
which was
scheduled for the
18 March 2024-At
East London City
Hall
20 March 2024 | Compilation of the Annual Council Chamber Cancelled due to non-
Report Auditorium attendance of Councillors
and the meeting could not
quorate.

Based on the non-attendance of members of the Committee to the set meeting dates the chairperson engaged with
the service provider in compiling the oversight report to Council after engaging with the Speaker and the Chief Whip
to provide guidance on how to proceed as the failure to table the oversight report will be a non-compliance from
Council to provide an oversight function on executive and administration.

Page 8 of 70




6. ANNUAL REPORT CHECKLIST

Content of the Annual Report Yes/No
a) Annual Financial Statement of the Municipality Yes
b) Auditor General Report on the Annual Financial Statements Yes
¢)  Annual Performance Report of the Municipality prepared by the Municipality in terms of Section 46 of the Yes
Municipal Systems Act, 32 of 2000
d) Auditor General’s report in terms of Section 45(b) of the Municipal Systems Act, 32 of 2000 Yes
e) An assessment by the accounting officer of any arrears on municipal taxes and services Yes
f)  Anassessment by the Municipality’s accounting officer of the Municipality’ performance against measurable Yes
performance objectives referred to in Section 17(3)(b) for revenue collection from each revenue source and for
each vote in the Municipality’s approved budget for the relevant financial year
g) Particulars of corrective action taken or to be taken in response to issues raised in the audit reports referred toin | No
paragraphs (b) and (c)
h)  Any explanation that maybe necessary to clarify issues in connection with the financial statements
i) Any information as determined by the Municipality Yes
j)}  Any recommendations of the municipal audit Committee Yes
k)  Any other information as may be prescribed Yes
7. HIGH LEVEL ANALYS OF THE ANNUAL REPORT
Segment | Findings Recommendations

Table of contents

Chapter 1 Headings without page numbers-Error bookmark not defined Correct the table of contents to
capture the correct sequence of
o Component A page numbering
e Component B-Executive Summary and its segments
Chapter 2 Headings without page numbers-Error bookmark not defined Correct the table of contents to
capture the correct sequence of
s Governance page numbering
e Component A: Political and administrative governance
e Component B: intergovernmental Relations
e Component C: Public Accountability and Participation
® Component D: Corporate Governance
Chapter 3 Headings without page numbers-Error bookmark not defined Correct the table of contents to
capture the correct sequence of
e Service Delivery Performance page numbering
e Component F: Health
Chapter 4 Headings without page numbers-Error bookmark not defined Correct the table of contents to
capture the correct sequence of
e Component A: Introduction to municipal workforce page numbering
e Component B: introduction to municipal personnel
* Component C: Capacitating the municipal workforce
e Component D: Managing the workforce expenditure
Chapter 5 Headings without page numbers-Error bookmark not defined Correct the table of contents to

Chapter 5

Chapter 5: Financial Performance

e Component A: Statement of Financial Performance

e Component B: Spending Against Capital Budget

e Component C: Cash Flow Management and Investment
Component D: Other Financial Matters

capture the correct sequence of
page numbering
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Appendices

Headings without page numbers-Error bookmark not defined

Appendices

Appendix B Committees and Committee Purposes
Appendix C: Third Ter Administrative Structure

Appendix D: Municipal Powers and Functions

Appendix E: Ward Reporting

Appendix G: Recommendations of the Municipal Audit
Committee 2022/2023

Appendix H: Long Term Contract and Public Private Partnerships
Appendix |: Municipal Entity Service Provider Performance
Appendix J: Disclosure of Financial Interest

Appendix K: Revenue Collection Performance by Vote
Appendix K (i): Revenue Collection Performance by Vote
Appendix(ii):): Revenue Collection Performance by Source
Appendix M(i) Capital Expenditure-New Assets Programme-
Exclusive of Vat

Appendix M(ii): Capital Expenditure-Upgrade/Renewal
Programme Inclusive of VAT

Appendix N: Capital Programme By Projects (2022/2023

Correct the table of contents to
capture the correct sequence of
page numbering

Chapter 1

Background information

The whole paragraphs were outside the text box and withouta T
number, the annual report template of 2012 requires that the
paragraphs be written in the text box and the text box allocated
aT number

Paragraphs be written inside
the textbox provided for in the
annual report template of 2012
and allocated a T number,

Chapter 1

There is a picture of the Executive Mayor in the middle of the
background information without any explanation other than the
Executive Mayor’s picture and name

This picture should be deleted,
or its purpose be explained as
all the political leadership’s
pictures are captured under
political governance segment of
the report
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Chapter 1 | The background information includes the vision and mission This information should be
statements, core values, strategic objectives, and pillars of the removed from the background
Municipality information as it forms part of
the Executive Mayor’s
Foreword,
The background information
should explain the rationale
behind the compilation of the
annual report and the objective
it strives to achieve referring to
the prescripts of the law
Chapter 1 Executive Mayor’s Foreword
The whole paragraphs were outside the text box and without a T | Paragraphs be written inside
number, the annual report template of 2012 requires that the the textbox provided forin the
paragraphs be written in the text box and the text box aliocated | annual report template of 2012
a T number and allocated a T number
Chapter 1 | There is a page covered by the face of the City Manager with no | Remove the City manager’s face
information on the page and insert an
identity card size picture where
the municipal manager is
providing his overview
Chapter 1 City Manager’s Overview
The whole paragraphs were outside the text box and without a T | Paragraphs be written inside
number, the annual report template of 2012 requires that the the textbox provided for in the
paragraphs be written in the text box and the text box allocated | annual report template of 2012
a T number and allocated a T number
Chapter 1 | Background data

The whole paragraphs were outside the text box and withouta T
number, the annual report template of 2012 requires that the
paragraphs be written in the text box and the text box aliocated a
T number

Paragraphs be written inside the
textbox provided for in the
annual report template of 2012
and allocated a T number

Even no inconsistencies were
identified, management should
ensure that the background
data forms the basis of the
planning document regarding
the haseline indicator and
informs the measures put in
place to address the backlogs
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Chapter 1 | Population details
There were no totals provided for the three years reported on. Management should ensure
According to our calculations, the total population as per the that they report consistently
table provided is 783 764, this should also be read with and accurately to ensure that
Settlement Type Table later on in the report which stipulate that | the report is useful, correct, and
the population is 858 000, which gives a difference of 74 236 valid
persons.
The source was not credited below the table provided
The source should be credited,
e.g. Statistics South Africa
Community Survey 2016 or
Statistics South Africa Census
2022
Chapter 1 | Households
No inconsistencies were identified None
Chapter 1 | Socio-economic status
No inconsistencies were identified None
Chapter 1 | Settlement Type
See Population details above See population details above
Chapter 1 | Natural resource
No inconsistencies were identified None
Chapter 1 | Service Delivery Overview

The whole paragraphs were outside the text box and withouta T
number, the annual report template of 2012 requires that the
paragraphs be written in the text box and the text box allocated a
T number for the following heading:

e Water and Sanitation

e Electricity

e Solid Waste Management Services

e Proportion of households with access to basic
Services

e Comment on access to basic services

e Comment on backlogs

e Comments on mitigation measures

Paragraphs be written inside the
textbox provided for in the
annual report template of 2012
and allocated a T number
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Chapter 1 | Financial Health Overview
The Municipality adjusted its revenue budget figure downward This should have been a
from R 9 606 514 to R 9 596 661 during the mid-year budget warning that the Municipality is
process. not collecting as originally
planned and put measures in
place to address the challenge.
Decreasing revenue collected
against the revenue billed is a
clear sign that the debt book is
increasing, and this witl increase
the interest revenue but will put
a burned on the provision of
debt impairment and debtors to
be written off and may lead to a
qualification paragraph on
service charges if the root cause
is not addressed.
Chapter 1 | Operating Ratios
These figures have been included in Chapter 5 and the Annual Management to report
Financial Statements and have been audited. consistently throughout the
‘ report
Chapter 1 | Comment of financial ratios
The whole paragraphs were outside the text box and without a T | Paragraphs be written inside the
number, the annual report template of 2012 requires that the textbox provided for in the
paragraphs be written in the text box and the text box allocated a | annual report template of 2012
T number for the following heading: and allocated a T number
Chapter 1 | Capital Expenditure
Annual Financial Statements have been audited and the capital Management to report
expenditure figures in Chapter 5 should be the same as that of consistently throughout the
the Annual Financial Statements report
Chapter 1 | Comment of Capital Expenditure
Annual Financial Statements have been audited and the capital Management to report
expenditure figures in Chapter 5 should be the same as that of consistently throughout the
the Annual Financial Statements report
Chapter 1 | Organisaticnal Development Overview

This segment should be read together with Chapter 4

The Committee has engaged
with the directorate and raised
certain questions which were
responded to.
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Chapter 1

Auditor-General Report

This segment should be read together with Chapter 6

Audit Report was taken into
account when the analysis was
done

Chapter 1 | Statutory Annual Report Process
No inconsistencies were identified None
Chapter 1 | Structure And Components Of 2022/2023 Annual Report
No inconsistencies were identified
None
Chapter 1 | Comment On The Annual Report Process
No inconsistencies were identified None
Chapter 2 | Chapter 2
A high level analysis shows that paragraphs were outside the text | Committee to validate the
box and without a T number, the annual report template of 2012 | information provided that_ itis
requires that the paragraphs be written in the text box and the talking to the actual setup in
text box allocated a T number governance structure of Council
and other spheres.
Paragraphs be written inside the
textbox provided for in the
annual report template of 2012
and allocated a T number
Chapter 3 | Chapter 3

Chapter 3 have been audited and the audit report has identified
certain risks which have been raised in the audit report

Paragraph 25 of the Audit Report gives a disclaimer audit opinion
and this is substantiated by paragraph 47 regarding the strategic
planning and performance management: The performance
management system and related controls were inadequate as it
did not describe how performance
planning/monitoring/measurement/review/reporting and
improvement processes should be adequately managed, as
required by municipal planning and perfarmance management
regulation 7{1)

Management should develop
and approve

Standard Operating Procedure
For The Compilation And
Storage Of Performance
Information-Portfolios Of
Evidence-On The Service
Delivery And Budget
Implementation Plan And
Operational Plans
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Chapter 4

Introduction

Nao inconsistencies were identified

None

Chapter 4 | Component A: Introduction To The Municipal Personnel
A high level analysis shows that paragraphs were outside the text | Paragraphs be written inside the
box and without a T number, the annual report template of 2012 | textbox provided for in the
requires that the paragraphs be written in the text box and the annual report template of 2012
text box allocated a T number and allocated a T number
Chapter 4 | Empioyee Totals, Turnover And Vacancies
We looked at the figures to check if they correspond with None
employee provided in Chapter 3 as per the reporting template
Chapter 4 | Policies
No inconsistencies were identified Management to ensure that ail
reviewed Human Resources
Policies are in line with the
Municipal $taff Regulations of
2021 :
Chapter 4 | Injuries, Sickness And Suspensions
No inconsistencies were identified None
Chapter 4 | Table 177- Table COVID-19 activities carried out during
2021/2022
The table depict the year 2021/2022 and the year under review is | Management to provide
2022/2023, they may indicate that the information provided is of | accurate, useful, valid, and
prior year not the year under review relevant performance
information for reporting
Chapter 4 | Occupation
Reason provided for why employees are paid above the evaluated | Management to provide
notch are not sufficient sufficient and substantial
reasons of deviating from
paying employees as per their
notch
Chapter 5 | Chapter 5

Chapter 5 talks to the audit report

Ensure that all audit findings are
addressed and corrected.
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Chapter 6 | Audit Report

The audit report has identified financial risks and inadequate Ensure that all audit findings are
internal controls regarding the management of the finances and addressed and corrected.

the collating, implementation, monitoring, and reporting
mechanisms in the Municipality

Appendic | Appendices
es
These are supporting documentation and working sheet to the Discrepancies found should be
compilation of the annual report corrected
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9.2 COUNCILLORS AND WARD COMMITTEE INPUTS

The Municipal Public Accounts Committee considered the requirements of Section 127(5) of the Municipal Finance
Management Act, 56 of 2003, and conformed:

i) That the annual report was made public and submitted to relevant authorities as required.

ii) No comments were received from municipal Councillors and ward Committee members as at the date of the
sitting of the Committee. :

9.3 PUBLIC AND INTERESTED PARTIES COMMENTS ON THE ANNUAL REPORT

The Municipal Public Accounts Committee considered the requirements of Section 127(5) of the Municipal Finance
Management Act, 56 of 2003, and conformed:

iii} That the annual report was made public and submitted to relavant authorities as required.

iv) No comments were received from local community and interested parties as at the date of the sitting of the
Committee.
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9.13 MUNICIPAL PUBLIC ACCOUNTS COMMITTEE RESERVATIONS ON COUNCILLORS AND WARD
COMMITTEE IMPUTS

The Municipal Public Accounts Committee notes with concern the lack of written submissions on the annual report
from municipal Councillors and ward Committee members.

9.14 MUNICIPAL PUBLIC ACCOUNTS COMMITTEE RESERVATIONS ON PUBLIC AND INTERESTED PARTIES
COMMENTS ON THE ANNUAL REPORT

The Municipal Public Accounts Committee notes with concern the lack of written submissions on the annual report
from the public and interasted parties,

10. MUNICIPAL FINANCE MANAGEMENT ACT, 56 OF 2003 SECTION 32 REPORT

The Municipal Finance Management Act, 56 of 2003, requires that the Annual Financial Statements be compliant with
the Generally Recognized Accounting Practice. In consideration of the Auditor General Report, the financial statements
submitted for auditing were not prepared in all material respects in accordance with the requirements of the Municipal
Finance Management Act, 56 of 2003,

Municipal Public Accounts Committee considers, this revelation in a serious light because this practice exacerbates the
problem of the Municipality to not achieving a clean audit, it must also be acknowledged that this factor contributes
volumes in the opinion of the Auditor General as an area of non-compliance.

The annual performance report included in the annual report complies with the requirements legislations but lacks in
the substantiating information contained in the portfolio of evidence as the Auditor General found out that the
evidence submitted was not sufficient enough for the auditor to provide an opinion on reported performance
information.

The annual report was not complying fufly with the requirement of Section 121, in particular Section 121(3)}(g} of the
Municipal Finance Management Act, 56 of 2003, as the annual report did not include particulars of any corrective
action taken or to be taken in response to issues raised in the audit reports referred to in paragraphs (b) and {d}. this
corrective action are contained in the Audit Action Plan which management has maintained that it is developed and
the details of which have been uploaded on the National Treasury Audit Action Plan Website.

The Division of Revenue Act requires that the Draft Annual Report must disclose:

Details of conditional grants received from the National and Provincial Sphere;
Municipal Infrastructure Grant,

Financial Management Grant,

Expanded Public Works Programme Grant,

¢ Department of Water and Sanitation Grant,

o Water Services Infrastructure Grant,

e Details of grants made to any organs of state:

s & 9

The Division of Revenue Act requires that the Draft Annual Report must disclose the extent to which conditions of
grants have been met and the information relating to cutstanding debtors and creditors of the Municipality as well as
information relating to the benefits paid to Councillors, senior managers and the rest of other officials,

The Municipal Public Accounts Committee awaits to see improved performance with the august responsibility
bestowed on this Committee, this responsibility is to investigate and make recommendations on:
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Unauthaorised Expenditure
Irregular Expenditure
Fruitless Expenditure, and
Wasteful Expenditure

There is a continuing trend of various and series of unwanted expenditures in the Municipality. The Municipality has
received a qualified Audit Opinion. Auditor General alludes to lack of proper planning and the failure to adhere to
internal controls and oversight. The lack of oversight by management and a discretionary negation of Standard
Operation Procedures are among the reasons that compliance is compromised.

11. MUNICIPAL PUBLIC ACCOUNTS COMMITTEE RECOMMERNDATIONS

The Municipal Public Accounts Committee considered the fact that the City received a qualified audit opinion for the
2022/2023 Financial Year. This outcome is a regress as compared to the previous financial year where the Municipality
received an unqualified audit opinion with matters of emphasis. In light of the said findings, the Committee hereby:

Requests Council to accord it an ample time to process the UIF and W with the assistance of the Internal Audit
Office through the signing of Memorandum of Understanding between the Committee and the Audit
Committee specifying areas of assistance and terms of reference and thereby submit a report to the Council
before the end of the financial period 2023/2024.

Recommends that monitoring be done by the accounting officer and submit a report to Municipal Public
Accounts Committee on a monthly basis on the implementation of the Audit Action Recovery Plan in line with
the Auditor’s General findings.

Recommends that management develop a Key Commitment Register of the Audit Report and Management
Letter with clear timeframes and report to Council on the progress made with portfolio of evidence on a
quarterly basis.

Recommends that there must be consequence management on non-follow through of irregularities in Supply
Chain Management Office.

12. MUNICIPAL PUBLIC ACCOUNTS COMMITTEE RESCLUTION

Following the above reservations by the Municipal Public Accounts Committee, it is resolved that:

1.
2,

Council adopts this Oversight Report on the Draft Annual Report 2022/2023.

In terms of Section 129 (1) of the Local Government: Municipal Finance Management Act, 56 of 2003 Counci}
approves the Annual Report 2022/2023 with reservations.

Oversight Report be submitted to the Eastern Cape Provincial Legislature by the Accounting Officer in terms of
Section 132 (2} of the Local Government: Municipal Finance Management Act, 56 of 2003.

Council takes note that the Municipal Public Accounts Committee with the assistance of the Internal Audit
Office through a signed Memoarandum of Agreement between the Committee and Audit Committee with clear
terms of reference, will be investigating all the cases of Unauthorised, Irregular, Fruitless and Wasteful
expenditures and that a report on this will serve before Council before the end of the current Financial for a
resolution.
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13. ACRONYMS

AAP
AFS
AGSA
APR
AR
BCMIM
BEC
CCTV
CIDB
CM
DM
DMC
DoRA
DPS
DS
GRAP
HOD
1A
MDD
MEC
MFMA
MPAC
MPT
NDoH
RM
SAPS
SCM
SDBIP
SQOP
SPD
TRN
UIF, AND W
Wip

ANNUAL APPRAISAL REPORT

ANNUAL FINANCIAL STATEMENTS

AUDITOR GENERALOF SOUTH AFRICA

ANNUAL PEROFRMANCE REPORT

ANNUAL REPORT

BUFFALO CITY METROPOLITAN MUNICIPALITY

BID EVALUATION COMMITTEE

CLOSE CIRCUIT TELEVISION

CONSTRUCTION INDUSTRY DEVELOPMENT BOARD
CITY MANAGER

DISASTER MANAGEMENT

DISASTER MANAGEMENT CENTRE

DIVISION OF REVENUE ACT

DEPARTMENT OF PUBLIC SAFETY

DISASTER MANAGEMENT

GENERALLY RECOGNISED ACCOUNTING PRACTICES
HEAD OF DEPARTMENT

INTERNAL AUDIT

MUNICIPALBID DOCUMENT

MEMBER OF THE EXECUTIVE COUNCIL
MUNICIPAL FINANCE MANAGEMENT ACT, 56 OF 2003
MUNICIPAL PUBLIC ACCOUNTS COMMITTEE
MUNICIPAL PLANNING TRIBUNAL

NATIONA DEPARTMENT OF Housing

RISK MANAGEMENT

SOUTH AFRICAN POLICE SERVICE

SUPPLY CHAIN MANAGEMENT POLICY

SERVICE DELIVERY AND BUDGET IMPLEMENTATION PLAN
STANDARD OPERATING PROCEDURES

SPATIAL PLANNING AND DEVELOPMENT
TACTICAL RADIO NETWORK

UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL
WORK IN PROGRESS
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