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2018/2019 FOURTH ADJUSTMENT BUDGET REPORT

1. PURPOSE
The purpose of the report is for Council to consider and approve the fourth adjustment
Budget report of Buffalo City Metropolitan Municipality for the 2018/2019 financial year
in terms of section 28 of the MFMA.

2. AUTHORITY
Buffalo City Metropolitan Council.

3. LEGAL /| STATUTORY REQUIREMENTS
The Constitution of the Republic of South Africa, 1996
Municipal Finance Management Act No 56, 2003 Chapter 4, Section 28

Municipal Budget and Reporting Regulations, 2009

4. BACKGROUND
In terms of Section 28, of the Municipal Finance Management Act No. 56, 2003,

Chapter 4, the following applies: -
(1) “A municipality may revise an approved annual budget through an adjustment
budget.
(2) An adjustments budget—

a) must adjust the revenue and expenditure estimates downwards if there
is material under-collection of revenue during the current year;

b) may appropriate additional revenues that have become available over
and above those anticipated in the annual budget, but only to revise or
accelerate spending programmes already budgeted for;

¢) may, within a prescribed framework, authorise unforeseeable and



unavoidable expenditure recommended by the mayor of the
municipality;

d) may authorise the utilisation of projected savings in one vote towards
spending under another vote;

e) may authorise the spending of funds that were unspent at the end of the
past financial year where the under-spending could not reasonably have
been foreseen at the time to include projected roll-overs when the
annual budget for the current year was approved by the council;

f) may correct any errors in the annual budget; and

g) may provide for any other expenditure within a prescribed framework.

(3) An adjustments budget must be in a prescribed form.

(4) Only the mayor may table an adjustments budget in the municipal council, but
.an adjustments budget in terms of subsection (2)(b) to (g) may only be tabled
within any prescribed limitations as to timing or frequency.

(5) When an adjustments budget is tabled, it must be accompanied by—

a) an explanation how the adjustments budget affects the annual budget;

b) a motivation of any material changes to the annual budget;

¢) an explanation of the impact of any increased spending on the annual
budget and the annual budgets for the next two financial years; and

d) any other supporting documentation that may be prescribed.

(6) Municipal tax and tariffs may not be increased during a financial year except
when required in terms of a financial recovery plan.

(7) Sections 22(b), 23(3) and 24(3) apply in respect of an adjustments budget, and
in such application a reference in those sections to an annual budget must be

read as a reference to an adjustments budget.”

This report responds to the above sections of MFMA (28(2)(f)) and its format follows
the legislative requirements of the Municipal Budget and Reporting Regulations
(Schedule B format).



5. EXPOSITION OF FACTS
The fourth adjustment budget is being prepared for the purpose of correcting identified

errors in the annual budget that are mostly as a result of misallocation made during
the 2018/2019 financial year. These errors could not be detected during the financial
year when departments were transacting as they are a result of the incorrect
understanding and interpretation of the accounting standards and accounting policy
relating to the requirements that must be met for the recognition of an asset. The
complexity of some of the transactions makes it difficult to have a clear determination
whether it is an operating or a capital transaction. Some of the misallocations were
within capital and / operating budget but between expenditure types and votes. It is
necessary to correct these misallocations to reduce / eliminate unauthorised
expenditure that is reported in the Annual Financial Statements. This adjustment
budget also seeks to address the unauthorised expenditure that has been identified,
through re-allocation of funds from where there are savings to overspent votes. This

process also assists in improving the City’s expenditure performance.

An intensive process of assessing the transactions allocated to the capital budget was
undertaken and such misallocations were detected and are being corrected in line
with the requirements of section 28(2) (f) of the MFMA. This process is in line with the
Metro’s Budget Management Policy, MBRR and MFMA and other National Treasury
guidelines such as MFMA Budget Circulars.

The following table provides a high-level summary of the Operating and Capital
Budget Adjustments:

Table 1: High Level Summary of Operating and Capital Budget Adjustments

2018/2019 2018/2019 2018/2019

OPERATING AND CAPITAL BUDGET EXPENDITURE MID-YEAR THIRD ADJ. FOURTH
ADJ.BUDGET  ADJ. BUDGET ADJ. BUDGET
Total Revenue (6550 819 170) | (6 564 019 170) 4520380 | (6 559 498 790)
Total Operating Expenditure Excluding Operating Projects 6210 848 646 6 210 848 646 6 210 848 646
Operating Projects 336 012 798 349212798 | (4520 380) 344692 418
Total Operating Expenditure Including Operating Projects 6546861444 | 6560061444 | (4520380) | 6555541 064
(Surplus) / Deficit (3 957 726) (3 957 726) 0 (3 957 726)
Total Capital Expenditure 1912299694 | 2099099994 | (2729620) | 2096 370 374
Total Opex and Capex Budget 8 459 161 438 8659161438 | (7250000) | 8651911438

Further details on exposition of facts are detailed below in the prescribed format.
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5.1

PART 1 - ADJUSTMENT BUDGET

EXECUTIVE MAYOR’S REPORT

The 2018/2019 fourth adjustment emanates from the re-alignment of budgetary
provision (funding sources, transfers, misallocations and reallocation between
votes), which could not be foreseen during the financial year. Moreover, the
majority of these budgetary alignments are as result of projects that were budgeted
under capital projects but due to asset capitalisation process they were deemed to
be operational in nature. Some of the misallocations were within capital and /
operating budget but between expenditure types and votes. It is necessary to
correct these misallocations to reduce / eliminate unauthorised expenditure that is
reported in the Annual Financial Statements. This adjustment budget also seeks
to address the unauthorised expenditure that has been identified, through re-

allocation of funds from where there are savings to overspent votes.

These errors could not be detected during the financial year when departments
were transacting and they are as a result of the inappropriate understanding and
interpretation of the accounting standards and accounting policy relating to the
requirements that must be met for an asset. An intensive process of assessing the
transactions allocated to the capital budget was undertaken as part of financial
year end procedures and yielded to the detection of such errors. A thorough
analysis and stringent internal control is being put in place to eliminate such from
reoccurrence through an inter-departmental collaboration efforts of detecting
controls. The City has established the asset management unit which will play a
vital role on asset management planning and capitalisation process, however, the
unit is still under resourced. Once the unit is fully resourced, it is envisaged that it
will assist in drastically reducing the expenditure misallocations that are done at

planning as well at implementation stage of infrastructure investments.



The following table provides a high-level summary of the Operating and Capital

Budget adjustments:

Table 2: High Level Summary of Operating and Capital Budget Adjustments

2018/2019 2018/2019 2018/2019
OPERATING AND CAPITAL MID-YEAR THIRD FOURTH
BUDGET EXPENDITURE s
SUDozr  ADJ. BUDGET ADJ. BUDGET
Total Revenue (6550 819170 | (6 564019 170) | 4520 380 | (6 559 498 790)
Total Operating Expenditure | 6 546 861444 | 6560 061444 | (4520 380) | 6 555 541 064
Total Capital Expenditure 1912299904 | 2099090994 | (2720620)| 2096370 374
Total Opex and Capex 8450161438 | 8659161438 | (7250000)| 8651911438

Budget




5.2

COUNCIL RESOLUTIONS

On 30 May 2018 the Council of Buffalo City Metropolitan Municipality met to
consider, approve and adopt the 2018/19 MTREF Budget. The Council further met
on 24 August 2018 to consider and approve the roll-over adjustment budget. On
the 12t March 2019 the Council met to consider and approve the mid-year
adjustment budget. On the 24t April 2019, Council met to consider and approve
the third adjustment budget. In terms of Chapter 4, Section 28 (1) to (7) of the
Municipal Finance Management Act No. 56 of 2003, “A municipality may adjust an

approved budget through an adjustment budget”

It is therefore recommended that:

(a) The 2018/19 Fourth Adjustment Budget report be considered and approved
by Council.

(b) The adjustment from R6 564 019 170 to R6 559 498 790 of the 2018/19
Operating Revenue Budget be approved by Council.

(c) The adjustment from R6 560 061 444 to R6 555 541 064 of the 2018/19
Operating Expenditure Budget be approved by Council.

(d) The adjustment from R2 099 099 994 to R2 096 370 374 of the 2018/19
Capital Budget be approved by Council.

(e) The adjusted 2018/19 MTREF National Treasury Schedules be noted by

Council.
KU L6 ! 0% I/ELOM
X. A. PAKATI DATE

EXECUTIVE MAYOR



5.3 EXECUTIVE SUMMARY
BCMM continues to take a more conservative approach in the manner in which it
approaches the budgeting including this fourth adjustment budget. The 2018/2019
fourth adjustment emanates from the re-alignment of budgetary provision (funding
sources, transfers, misallocations and reallocation between votes), which could not
be foreseen during the financial year. Moreover, the majority of these budgetary
alignments are as result of projects that were budgeted under capital projects but due
to asset capitalisation process, they were deemed to be operational in nature. The
adjustment budget also seeks to address the unauthorised expenditure that has been
identified, through re-allocation of funds from where there are savings to overspent

votes.

The operating revenue budget has decreased by R4 520 380 from R6 564 019 170
to R6 559 498 790 (refer to section 5.4 below for details). The operating expenditure
budget has also decreased by R4 520 380 from R6 560 061 444 to R6 555 541 064
(refer to section 5.5 below for details). The capital budget has reduced by

R2 729 620 from R2 099 099 994 to R2 096 370 374 (refer to section 5.6 below for
details).

5.3.1 Budget Adjustment Summary
The main reason for this adjustment budget is to effect realignments and

misallocations in the 2018/2019 annual budget. The table below indicates the
summary of the 2018/2019 fourth budget adjustment.

Table 3: 2018/19 Fourth Adjustment Budget Summary

2018/2019 2018/2018 201812019
R = MID-YEAR THIRD ADJUSTMENTS ~ FOURTH
ADJ. BUDGET ADJ. BUDGET ADJ. BUDGET
Total Revenue (6 550 819 170) (6 564 019 170) 4520 380 (6 559 498 790)
Total Operating Expenditure Excluding Operating 6 210 848 646 6210 848 646 6 210 848 645
Projects
Operating Projects 336 012 798 349 212 798 {4 520 380) 344 692 418
I“a' Operating Expenditure Including Operating 6546861444 | 6560 061444 (4520380) | 6555 541 064
rojects
(Surplus) / Deficit (3 957 726) (3 957 726) 0 (3 957 726)
Total Capital Expenditure 1912 299 994 2099 099 994 (2 729 620) 2096 370 374
Total Opex and Capex Budget 8 459 161 438 8659 161 438 (7 250 000) 8 651 911 438




5.4

OPERATING REVENUE FRAMEWORK

The following table (table 4) depicts an adjustment to the operating revenue budget

per source. The increase in the budget for operating revenue of R4 520 380 is

resulting from the re-allocation of this grant funding from Operating projects to Capital

projects.

Table 4: 2018/19 Fourth Adjusted Revenue per Source

Revenue Per Source

Property rates 1417 161287 | 1 417 161 287 0 1417 161 287
Service charges - electricity revenue 1971 508 000 | 1971 508 000 0 1 971 508 000
Service charges - water revenue 563 042 545 563 042 545 0 563 042 545
Service charges - sanitation revenue 322 142 796 322 142 796 0 322 142796
Service charges - refuse revenue 294 387 685 294 387 685 0 294 387 685
Rental of facilities and equipment 17 562 732 17 562 732 0 17 562 732
Interest earned - external investments 140 631 103 140 631 103 0 140 631 103
Interest earned - outstanding debtors 54 405 063 54 405 063 0 54 405 063
Fines, penalties and forfeits 16 591 440 16 591 440 0 16 591 440
Licences and permits 14 597 462 14 597 462 0 14 597 462
Agency services 30 527 824 30 527 824 0 30 527 824
Transfers and subsidies 1508 545 558 | 1 521 745 558 | (4 520 380) 1517 225178
Other revenue 199 715 675 199 715 675 0 199 715 675
Total Direct Operating Income 6 550 819170 | 6 564 019 170 | (4 520 380) 6 559 498 790




The pie chart (figure 1) below depicts operating revenue budget per source. In terms of
service revenue, electricity continues to be the main contributor to the revenue of the
municipality by generating 30% of the total revenue. This is followed by water tariffs at 9%,
sanitation tariff at 5% and refuse tariff at 4%. Property rates revenue totals 22% of the total
Municipal revenue. The municipality receives grants and subsidies totalling 23% of the total
revenue, interest earned is 3% of the total revenue. Other revenue contributes 4% of the

total revenue.

Figure 1: 2018/19 Operating Revenue per Source
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5.5

OPERATING EXPENDITURE FRAMEWORK

The following table (table 5) details adjustments to the operating expenditure budget

per category. The net decrease in the budget for operating expenditure of

R4 520 380 is resulting from the re-allocation of grant funding from Operating

Projects to Capital projects as well as re-allocation of funding between expenditure

types. The adjustments are necessary to reduce / eliminate unauthorised expenditure

that is reported in the Annual Financial Statements.

Table 5: 2018/19 Fourth Adjusted Expenditure Budget per Category

2018/2019
MID-YEAR

2018/2019 BUDGET
EXPENDITURE
FRAMEWORK

ADJ.
BUDGET

2018/2019
THIRD

ADJ. BUDGET

ADJUSTMENTS

2018/2019
FOURTH

ADJ.
BUDGET

Expenditure

Expenditure Per Category

2 008 166 200 2 008 166 200 16 000 000 2 024 166 200
Employee related costs
Remuneration of councillors 64 185 043 64 185 043 0 64 185 043
Debt impairment 343 336 466 343 336 466 15 000 000 358 336 466
Depreciation and asset 896 289 758 896 289 758 0| 896289758
impairment
Finance charges 39 012 900 39012 900 0 39 012 900
Bulk purchases 1 694 309 600 1 694 309 600 (65 000 000) 1629 309 600
Other materials 81 053 835 81 053 835 5989 463 87 043 298
Contracted services 809 265 312 814 265 312 (29 438 268) 784 827 044
Transfers and subsidies 62 426 304 70 626 304 (665 642) 69 960 662
Other expenditure 548 816 026 548 816 026 | 8 594 067 557 410 093
Loss on disposal of assets 0 0 45 000 000 45 000 000
Total Direct Operating 6546861444 6560061444 |  (4520380) | 6555541064

THE FOLLOWING ADJUSTMENTS THAT HAVE A NET DECREASE OF R4 520 380 WERE

MADE:

N o g kN

Increase in Employee Related Costs by R16 000 000
Increase in Debt Impairment by R15 000 000
Decrease in Bulk Purchases by R65 000 000
Increase in Other materials by R5 989 463

Decrease in Contracted Services by 29 438 268
Decrease in Transfers and Subsidies by 665 642
Increase in Other Expenditure by R8 594 067




8. Increase in Loss on Disposal of PPE by R45 000 000

The pie chart (figure 2) below depicts split of operating expenditure budget per category.
Employee Costs and Bulk Purchases represent the largest cost of the municipality at 31% and
25% of the total operating expenditure respectively. Depreciation totals 14% of the total cost
base for the institution. This represents the proportional funding requirements for the
replacement of existing infrastructure assets. General Expenses/Other Expenditure account is
8% of the total operating budget. Contracted Services equal to 12% of the total operating
expenditure budget. Debt Impairment accounts for 5% for the total operating budget. Finance
Charges, Transfers and Grants, Materials and Remuneration of Councillors each account for
1%.

Figure 2: 2018/19 Operating Expenditure per Type

Other expenditure Loss on disposal of
8% . _ assets
- 1%

Transfers and
subsidies

Employee related
1%

costs
31%

Contracted services
12%

Other materials
1%
Remuneration of
councillors
1%

\Debt impairment

5%

Bulk purchases
25%

. > Depreciation and
Finance charges / asset impairment

1% 14%



5.5.1 Fourth Budget Adjustment on Operating Projects

The following tables (table 6 and 7) tabulate adjustments to the operating

projects expenditure budget per funding source and per directorate

respectively.

Table 6: 2018/19 Fourth Adjustments to Operating Projects - Funding Source

FUNDING SOURCE 2018/2019 2018/2019 2018/2019
MID-YEAR THIRD ADJUSTMENTS FOURTH
ADJ. BUDGET ADJ. BUDGET ADJ. BUDGET
Own Funds 145 731 298 145 731 298 0 145 731 298
TOTAL OWN FUNDING 145 731 298 145 731 298 0 145 731 298
Expanded Public Works Programme
Incentives Grant 4 050 000 4 050 000 0 4 050 000
Finance Management Grant 1084 280 1 084 280 0 1084 280
Human Settlement Development Grant 56 201 024 56 201 024 0 56 201 024
Human Settlement Development Grant c/o 19 797 040 19 797 040 0 19 797 040
Infrastructure Skills Development Grant 10 700 000 10 700 000 (9 726) 10 690 274
Public Transport Infrastructure Grant 5 750 000 5 750 000 (1 676 068) 4 073 932
Salaida (Galve) 846 101 846 101 0 846 101
Urban Setflement Development Grant 82 808 760 96 009 760 (2 834 586) 93175174
[ Municipal Emergency Housing Grant 9043 295 9043 295 0 9 043 295
TOTAL GRANTS 190 281 500 203 481 500 (4 520 380) 198 961 120
TOTAL PER FUNDING 336 012 798 349 212 798 (4 520 380) 344 692 418 |

The adjustments show a total net decrease of R4 520 380 resulting from

the following grants that were re-allocated from the operating budget to

the capital budget:

1. Public Transport Infrastructure Grant — R1 676 068 (Spatial Planning &

Development)

Infrastructure Skills Development Grant — R9 726 (Corporate Services)
Urban Settlement Development Grant — R2 834 586 (R665 642 from
Human Settlements, R2 168 944 from City Manager’s office).




Table 7: 2018/19 Fourth Adjustments to Operating Projects — Directorate

2018/2019 2018/2019 2018/2019

DIRECTORATE MID-YEAR THIRD ADJUSTMENTS FOURTH

ADJ.BUDGET G BUDGET
Executive Support Services 41 573 011 41 573 011 ~ 258 286 41 831 297
Municipal Manager's Office 44 132 840 44 132 840 (4 602 118) 39 530 722
Human Settlements 91 811 359 100 011 359 (6 745 642) 93 265 717
Directorate of Financial Services 26 365 213 26 365 213 0 26 365 213
Directorate of Corporate Services 20710 375 20710 375 (9 726) 20 700 649
Directorate of Infrastructure Services 61 000 000 66 000 000 8 254 888 74 254 888
Spatial Planning & Development 9 350 000 9 350 000 (1 676 068) 7 673 932
Economic Development & Agencies 32 370 000 32 370 000 0 32 370 000

Health, Public Safety & Emergency

Services 300 000 300 000 0 300 000
Directorate of Municipal Services 8 400 000 8 400 000 0 8 400 000
TOTAL PER FUNDING 336 012 798 349 212 798 (4 520 380) 344 692 418




5.6

CAPITAL EXPENDITURE FRAMEWORK

The tables (table 8 and 9) below indicate adjustments to the capital expenditure

budget per funding source and per directorate respectively.

Table 8: 2018/19 Fourth Adjustments to Capital Expenditure Budget - Funding

FUNDING SOURCE

2018/2019

MID-YEAR

ADJ.
BUDGET

2018/2019
THIRD

ADJ. BUDGET

ADJUSTMENTS

2018/2019

FOURTH

ADJ.
BUDGET

Own Funds 1083676022 | 1081676022 0| 1081676022
TOTAL OWN FUNDING 1083676 022 | 1081676 022 0| 1081676022
Urban Settlements Development Grant 680 182 240 866 982 240 2 834 586 869 816 826
Public Transport Network Grant 89 415 000 89 415 000 1676 068 91 091 068
Integrated City Development Grant 10 003 000 10 003 000 0 10 003 000
Infrastructure Skills Development Grant 100 000 100 000 90726 109 726
Neighbourhood Development Parinership Grant 13 250 000 13 250 000 (7 250 000) 6 000 000
Energy Efficiency and Demand Side

Management 8 000 000 8 000 000 0 8 000 000
Integrated National Electrification Grant 6 200 000 6 200 000 0 6 200 000
Finance Management Grant 65 720 65720 0 65720
TOTAL PER FUNDING 2974 568 004 | 3 157 368 004 (2729 620) | 3 154 638 384
BCMDA Projects 14 371 900 14 371 900 0 14 371 900
TOTAL CONSOLIDATED CAPITAL PER

FUNDING 1914299 994 | 2 099 099 994 (2729 620) | 2096 370 374




Table 9: 2018/19 Fourth Adjustments to Capital Expenditure Budget -Directorate

2018/2019 2018/2019 2018/2019

FUNDING SOURCE MID-YEAR THIRD ADJUSTMENTS FOURTH
ADJ. BUDGET ADJ. BUDGET ADJ. BUDGET
Executive Support Services 5 886 795 5886795 0 5886 795
City Manager's Office 94 240 000 94 240 000 43 082 822 137 322 822
Corporate Services 781 438 781 438 9726 791 164
Spatial Planning & Development 257 272 816 273672 816 (3 670 379) 270 002 437
Economic Development & Agencies 61 235 322 61235 322 0 61 235 322
Finance Services 32 441 696 32 441 696 0 32 441 696

Health, Public Safety & Emergency

Services 41 232 335 39 882 335 (355 759) 39 526 576
Human Settlements 159 699 931 205 899 931 (35 367 733) 170 532 198
Infrastructure Services 1054 314 793 1172 864 793 (1675117) | 1171189676
Municipal Services 182 822 968 187 822 968 (3 637 653) 184 185 315
TOTAL PER DIRECTORATE 1889 928 094 2074 728 094 (1614 093) | 2073114 001
Asset Replacement 10 000 000 10 000 000 (1115 527) 8 884 473
BCMDA Projects 14 371 900 14 371 900 0 14 371 900
| TOTAL PER FUNDING 1914 299 994 2 099 099 994 (2729 620) | 2096 370 374

The adjustments reflect a net decrease of R2 729 620 which is made up of the

following:

1. A reduction in the Neighbourhood Development Partnership Grant by
R7 250 000. The cash flows submitted by BCMM when the Toyana Road
project was approved by National Treasury (NT) illustrated that the Metro

would have been finished with the project by April 2019. The Metro couldn't

finish the project at the set timeframes due to late appointment of a service

provider and this resulted in the transferring officer not transferring the full

amount. The funding will be made available by NT in future allocations.

2. An increase in Public Transport Infrastructure Grant transferred from

Operating projects - R1 676 067 (Spatial Planning & Development)

3. An increase in Infrastructure Skills Development Grant transferred from

Operating projects — R9 726 (Corporate Services)




4. An increase in Urban Settlement Development Grant transferred from
Operating projects— R2 834 587 (R135 832 to City Manager's office, R77 652
to Spatial Planning & Development, R452 158 to Infrastructure Services).

Various adjustments as detailed in table 9 above were made between directorates
within funding sources in order to improve operational efficiency and address

unauthorised expenditure.

Detailed schedule of capital projects is attached as Annexure 2.



PART 2 — SUPPORTING DOCUMENTATION

6. SUPPORTING DOCUMENTATION

6.1.ADJUSTMENT TO BUDGET ASSUMPTIONS
The budget assumptions have not been adjusted as a result this adjustment budget

does not have an impact on tariffs.

6.2. ADJUSTMENTS TO ALLOCATIONS OR GRANTS MADE BY THE
MUNICIPALITY
There have been no new allocations or grants made by the municipality.

6.3. ADJUSTMENTS TO SERVICE DELIVERY AND BUDGET IMPLEMENTATION

PLAN

Section 54 (1) of the MFMA 56 of 2003 states: On receipt of a statement or report
submitted by the accounting officer of the municipality in terms of section 71 or 72,
the mayor must —

(c) consider and, if necessary, make any revisions to the service delivery and budget
implementation plan, provided that revisions to the service delivery targets and
performance indicators in the plan may only be made with the approval of the council

following approval of an adjustments budget.

This adjustment budget is in respect of projects that are already in the IDP and
SDBIP and therefore it has not been necessary revise these documents.

7. CHALLENGES

None

8. STAFF IMPLICATIONS
The adjustment budget is linked to the Performance Plans of Head of Departments and

are therefore responsible to spend the revised budget.



9. FINANCIAL IMPLICATIONS
The 2018/2019 fourth adjustment budget does not have an impact on tariffs as these are

funded from current operating revenue that was already approved by Council,

conditional grants and own funding reserves. The effects of the adjustments to the

2018/19 Capital and Operating Budget are outlined below:

i.  Adecrease in Operating Revenue Budget from R6 564 019 170 to R6 559 498 790.
ii. A decrease in Operating Expenditure Budget from R6 560 061 444 to

R6 555 541 064.
iii. A decrease in Capital Budget from R2 099 099 994 to R2 096 370 374.

10.0THER PARTIES CONSULTED

All Directorates




11.CITY MANAGER’S QUALITY CERTIFICATE

| _Andile Sihlahla, City Manager of Buffalo City Metropolitan Municipality, hereby certify
that the adjusted budget and supporting documentation have been prepared in accordance

with the Municipal Finance Management Act and the regulations made under the Act, and
that the adjusted budget and supporting documents are consistent with the Integrated

Development Plan of the municipality.

PrintName Ao Arkous Q‘H CAHLA

City Manager of Buffalo City Metropolitan Municipality (BUF)

Date 1(.,])0?/ 29 (9



ANNEXURES:

Annexure 1: Detailed Schedule of Operating Projects
Annexure 2: Detailed Schedule of Capital Projects
Annexure 3: National Treasury B — Parent Schedules

Annexure 4: National Treasury B — Consolidated Schedules



