BUFFALO CITY ECONOMIC ENTITY

Annual Financial Statements for the year ended 30 June 2010

Notes to the Annual Financial Statements

Economic entity Controlling entity

Figures in Rand 2010 2009 2010 2009

65. Contingent assets

Contingent assets

The estimated amount of recoverable traffic fines for 2010 is R 5 936 485 (2009: R 2 977 877), being 25.42% (2009: 19.00%) of all the traffic
fines amounting to R 23 353 588 (2009:R 15 673 039 ) issued but not yet recovered at year end.

66. Unauthorised expenditure

Contract no.2841 - Supply and delivery of 140,000 - 140,000
four 4x4 long wheel base vehicles.The delay

in communicating the award to the

successful bidder resulted in an upward

price adjustment to the orginal price of R2

042 000 by R140 000.

67. Deviation from supply chain management regulations

Paragraph 12(1)(d)(i) of Government gazette No. 27636 issued on 30 May 2005 states that a supply chain management policy must
provide for the procurement of goods and services by way of a competitive bidding process.

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement process in certain
circumstances, provided that he records the reasons for any deviations and reports them to the next meeting of Council and includes a
note to the annual financial statements.

During the financial year under review goods/services totalling R83 866 308 were procured and the process followed in procuring those
goods/services deviated from the provisions of paragraph 12(1)(d)(i) as stated above. The reasons for these deviations were documented
and reported to the accounting officer who considered them and subsequently approved the deviation from the normal supply chain
management regulations.
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BUFFALO CITY ECONOMIC ENTITY

Annual Financial Statements for the year ended 30 June 2010

Detailed Income statement

Economic entity

Controlling entity

Figures in Rand Note(s) 2010 2009 2010 2009
Revenue

Property rates 29 427,047,214 363,219,933 427,047,214 363,219,933
Service charges 30 1,285,841,065 1,071,196,058 1,285,863,698 1,071,215,790
Property rates - penalties imposed and collection - 273,177 - 273,177
charges

Rental of facilities and equipment 12,910,100 12,750,387 12,910,100 12,750,387
Public contributions and donations 2,777,749 10,596,479 2,777,749 10,596,479
Fines 8,256,637 7,057,718 8,256,637 7,057,718
Licences and permits 14,116,593 12,250,278 14,116,593 12,250,278
Government grants & subsidies 31 801,834,925 576,742,224 801,834,925 576,742,224
Public contributions-PPE 9,101,628 18,612,302 9,101,628 18,612,302
Other revenue 32 119,803,960 100,239,449 119,803,960 100,239,449
Government grants - 2,345,653 - -
Interest 38 86,980,601 83,366,676 86,923,698 83,178,034
Dividends received 38 85,643 165,458 85,643 165,458
Total Revenue 2,768,756,115 2,258,815,792 2,768,721,845 2,256,301,229
Expenditure

Employee related costs 35 (784,865,582) (671,511,472) (783,247,583) (669,519,663)
Remuneration of councillors 36 (19,691,051) (19,359,060) (19,691,051) (19,359,060)
Depreciation and amortisation 40 (516,563,482) (412,307,529) (516,522,995) (412,253,751)
Impairment loss/ Reversal of impairments 63 - (255) - -
Finance costs 41 (108,121,292) (112,131,447) (108,121,128) (112,128,079)
Debt impairment 37 (24,317,321) (138,109,055) (24,317,321) (138,109,055)
Repairs and maintenance (174,693,436) (116,799,690) (174,692,231) (116,795,076)
Bulk purchases 45 (593,724,187) (466,747,001) (593,724,187) (466,747,001)
Contracted services 43 (8,344,994) (4,493,097) (8,344,994) (4,493,097)
Grants and subsidies paid 44 (19,698,112) (15,250,436) (22,900,085) (16,250,436)
General Expenses 34 (599,120,854) (521,708,761) (5698,596,715) (519,863,367)
Total Expenditure (2,849,140,311) (2,478,417,803) (2,850,158,290) (2,475,518,585)
Gain or loss on disposal of assets and liabilities 1,076,212 3,383,856 1,076,212 3,383,856
Actuarial adjustments (7,891,109) - (7,891,109) -
Fair value adjustments 39 (3,087,502) 61,762 (3,087,502) 61,762
Income from equity accounted investments - 1,189,087 - 1,189,087
Taxation 64 (5,774) (2,636) - -
Fair value movements in trade and other payables 241,801 2,515,473 241,801 2,515,473
Deficit for the year (90,050,568) (212,454,469) (91,097,043) (212,067,178)

The supplementary information presented does not form part of the annual financial statements and is unaudited
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